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By Simon Okitela 

NCBA Group PLC has confirmed 
receipt of a Strategic Investment 
Proposal together with a Notice of 
Intention (NOl) from Nedbank Group 
Limited to acquire approximately 66% 
stake of the ordinary shares of NCBA. 

Nedbank intends to acquire a 
controlling interest in NCBA, resulting 
in NCBA 'becoming a subsidiary of 
Nedbank and the remaining 34% of 
issued shares will remain listed on the 
Nairobi Securities Exchange (NSE). 

NEDBANK TO ACQUIRE 66% 
STAKE IN NCBA GROUP PLC 

With the potential 
Investment, Nedbank and 
NCBA are poised to anchor 
Kenya as a gateway into the 
broader East African markets 
within which NCBA operates. 

This represents a significant 
opportunity with a population 
of roughly 190 million 

According to John Gachora, NCBA 
Group managing director, Nedbank 
is an ideal parmer for the Group's 
growth in the East Africa region as it 
holds around 16 to 17% market share 
ofloans and deposits in South Africa. 

"Nedb.ank .Leads in vehicle and 
commercial property finance with 
36% market shares each and their 
overall ESG ratings are in the top 
10% among global peers. Their strong 
balance sheet will help us scale in our 
current markets, as well as explore 
the investment proposition that the 

. DRC and Ethiopia have to offer," 
Gachora noted. 

people and GOP approaching 
$300b. Ethiopia presents a 
further opportunity given its 
population of approximately 
136m people and GOP 
of approximately $135b 
while DR Congo presents an 
opportunity of 110m people 
and a GOP of approximately 
$70b. ' 

"We ' are excited to partner with a 
strong and leading financial services 
firm, such as NCBA to deliver on our 
growth ambitions," he said. 

REGIONAL STRATEGY 
The proposed transaction structure 

will see NCBA shareholders who 
participate in the Tender Offer 
receive 20% of their consideration in 
cash, while the remaining 80% will 
be settled through the issuance of 
Nedbank ordinary shares listed on the 
Johannesburg Stock Exchange aSE). 

Head-quartered in· South Africa 
with a primary listing on the JSE 
and a secondary listing on the 
Namibia Securities Exchange, 
Nedbank is among Africa's largest 
financial institutions, with established 
footprints throughout Southern Africa 

and internationally. equity since its 2021 financial year. 

Kenya's role as a regional financial 
hub, supported by strong institutions, 
sophisticated markets and a dynamic 
technology sector, makes it a natural 
anchor for Nedbank's East African 
ambitions, including Rwanda, Tanzania 
and Uganda. The region's stable 
operating environment, consistent 
macroeconomic performance, a young, 
growing urbanising population and'­
vibrant business communitY-- further 
reinforce its attractiveness and growth 
potential," Quinn said. 

.NCBA maintains operationS across 
}(enya, Uganda, Tanzania, Rwanda, 
the ·Ivory Coast and Ghana, with 
122 branches serving over 60 million 
customers. 

Formed following the merger of NIC 
Group PLC and Commercial l3ank 
of Africa Limited, NCBA now holds 
KES665b in tSsets, disburses over 
KES 1 t in digital loans annually and 
averages an attractive 19% return on 

Jason Quinn, the chief executive of 
Nedbank, commented that Nedbank 
has a strategic objective to grow and 
diversify outside of its core Southern 
Africa market, with East Africa 
identified as a key growth region. 

Africa's 2026 economic outlook on an upward trajectory - UN report 
By Vision Reporter 

A newly released UN flagshlp 
World Economic Situation 
and Prospects 2026 report 
has highlighted a modest 
improvement in Africa's 
growth outlook, despite trade 
uncertainties. 

According to the report issued 
by the Economic Commission 
for Africa (ECA) headquartered 
in Addis Ababa, Africa's 
economic growth is projected 
to rise to 4.0% in 2026 and 
4.1 % in 2027, up from 3.5% in 
2024 and 3.9% in 2025. 

The ' projections are largely 
-attributed to the greater 
macroeconomic stability in 
several large economies across 
Africa, supporting investment 
and consumer spending. 

However, Stephen Karingi, 
the director Macroeconomics, 
Finance and Governance 
Division at ECA, warned that 
Africa's improving outlook 
remains fragile in the face of 
global uncertainty. 

"Despite the positive outlook, 
high debt-servicing costs, 
limited fiscal space and volatile 
commodity prices continue to 
weigh on Africa's prospects 
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BmlEN THE 
CiEast Africa Is expected 

to lead regional 
performance, with growth 
projected to accelerate to 
5.8% In 2026 from 5.4% 
in 2025. 

for inclusive and sustainable 
growth," Karingi said. 

GLOBAL VIEW 
Global output is forecast to 
grow by 2.7% in 2026, slightly 
below the 2.8% estimated for 
2025 and well below the pre­
pandemic average of 3.2%. 

This was because during 
2025, unexpected resilience to 
sharp increases in US tariffs, 
supported by solid consumer 
spending and easing inflation, 
helped sustaift growth, though 
subdued investment and 
limited fiscal space persisted. 

''A combination of 
economic, geopolitical 
and technological 
tensions is reshaping 
the global landscape, 
generating new 

and social vulnerabilities. 
Many develoPin! economies 
continue to struggle and, as 
a result, progress towards the 
Sustainable Development 
Goals remains distant for much 
of the world," United Nations 
Secretary-General Antonio 
Guterres highlighted 

FOCUS ON AFRICA 
The report notes that Africa's 
growth remains resilient, but 
faces headwinds from declining 
official development assistance, 

nsmg trade barriers and an 
uncertain global trade and 
financial environment. 

East Africa is expected to 
lead regional performance, 
with growth projected to 
accelerate to 5.8% in 2026 
from 5.4% in 2025, driven by 
robust performance in Ethiopia 
and Kenya, and supported 
by regional integration and 
the expansion of renewable 
energy. orth Africa's growth is 
forecast to ease slightly to 4.1 % 
in 2026, following a strong 
4.3% in 2025, underpirmed by 
improved balance-of-payments 
conditions and ·a rebound 
in tourism. 

West Africa is expected to 
expand by 4.4% in 2026, down 

, slightly from 4.6% in 2025, 
amid macro-economic reforms 
in Nigeria and high prices for 
precious metals. 

In Central Africa, growth is 
forecast at 3.0%, below the 
continental average, but above 

the 2025 estimate of 2.8%, 
reflecting continued 

dependence on 
extractive industries 
and conflict-related 
disruptions. 
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Africa's growth is expected 
to edge up from 1.6% in 
2025 to 2.0% in 2026, but 
will remain subdued due to 
structural constraints and 
heightened exposure- to higher 
United States tariffs. 

THREATS TO PROJECTED GROWTH 
Africa's average public debt-to­
Gross Domestic Product (GOP) 
ratio was estimated at 63% in 
2025, remaining well above 
pre-pandemic levels, with 
interest payments absorbing 
nearly 15% of government 
revenues. 

Furthermore, a few countries 
have regained access to 
international markets through 
new bond issuances. At the 
same time, about 40% of 
African countries remain in 
debt distress. 

While African trade expanded 
in 2025, supported by strong 
exports of precious metals and 
agricultural commodities, the 
region's exposure to global 
trade tensions remains limited. 

The other concern is the 
expiration of the African 
Growth and Opportunity 
Act and the introduction 
of ne~ tariff measures that 
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FOBEXBATES 
CURRENCY' BUY SELL 

US DOLlAR 3,520 3,600 

EURO 4,000 4,280 

POUND 4,700 4,900 

IENYA SH 28.2 30.5 

TZ SH 1.34 1.54 

DHIRAM 920 t.050 

S.A.UND Zl2 250 

JAPANESE YEN 15 30 

RWANDESE 2.0 3.8 
FRANCS 

DOLlAR OLDER 3,300 3.600 
& SMALLER 

COMPILED BY MOSES IIGONGO 
RATES ARE SUBJECT TO CHANGE 

present challenges for some _ 
exporters, particularly in the 
apparel sector. This is coupled 
with the slow and uneven 
implementation of the African 
Continental Free Trade Area. 
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