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INVESTMENTS ARE SPLIT BETWEEN MITIGATION, ADAPTATIO.N 

~~i;~;~:~~i UGANDA NEEDS SH99 TRILLION BY 
to 70% of its gross domestic 
product by 2050. 

Henry Musasizi, the finance 
state minister in charge 
of general duties, said the 
symposium, which is the first effectively mitigate and adapt 

~r£§~ 2030 TO,FIGHT CLIMATE CHANGE 
could slash the country's 
economic output by as much 
as 70% by 2050. 

This was · revealed by Dennis 
Mugagga, ·the head of the 
climate finance unit at the 
finance ministry, during the 
First African Symposium on 
Natural Capital Accounting 
and Climate-Sensitive 
Macroeconomic Modelling at 
Makerere University last week. 
The two-day event brought 
together over 200 delegates 
from universities across Africa. 

These actions have been 
fully costed, :rod we need to 
raise $28.rb over seven years, 
which translates to about $4.lb 
annually,» Mugagga said. 

He explained that climate­
related investments are split 
between mitigation, which 
focuses on reducing emissions 
and adaptation, which helps 
communities cope with climate 
shocks such as . droughts, 
floods and heatwaves. 

BEMEEN 1H£ UNES 
4) Mugagga revealed 
that the Government 
currently Invests about 
$2.1b annually across 
sectors such as energy, 
water, agriculture and 
Infrastructure. 

Dennis Mugagga 

~ of its kind in Africa, showed 
the continent's resolve to work 
together to build capacity and 
address shared development 
challenges. 

Musasizi said African 
economies, including 
Uganda's, were grappling with 
multiple and interconnected 
pressures, including climate 
change, debt vulnerabilities, 
fiscal constraints and the 
demand for inclusive growth. 

He said Uganda's climate 
financing needs are anchored 
in the country's · Nationally 
Determined Contribution 
(NDC), a framework outlining 
actions required to reduce 
greenhouse gas emissions and . 

"Mitigation actions reduce 
emissions, while adaptation 
ensures that ordinary people 
can withstand climate impacts 
like dry spells, floods and 
climate-related diseases," he 
said. 

agriculture and infrastructure. 
However, this leaves a 
sub~tantial annual financing 
gap of nearly $2b. 

Externally, Uganda 
figure rose to $870m. 

"This trend is encour?ging. 
raise awareness, and promote 
innovation. 

"For countries like Uganda, 
whose development prospects 
are closely linked to natural 
resources and climate-sensitive 
sectors, these challenges are 
not abstract. They directly affect 
livelihoods, public finances 
and long-term economic 
resilience,» the finance state 
minister said. 

"Uganda is integrating 

. strengthen resilience. 
"In simple terms, our NDC 

shows which actions we must 
undertake to n!duce our 
emissions by 24.1'/0 by 2030. 

FUNDING GAP WIDENING 
Mugagga revealed that the 
Government currently invests 
about $2.lb annually across 
sectors such as energy, water, 

mobilised $507ID in 2024 
from development partners, 
including the World Bank, 
the UK, Denmark, Germany, 
Norway, Sweden aI}d the 
African Development Bank, as 
well as climate funds such as 
the Green Climate Fund and 
Adaptation Fund. In 2025, the 

When we bring in private 
sector investments, we believe 
we can reach 70 to 80% of 
our annual target by the end 
of this year. But this requires 
collective effort from all 
stakeholders,» Mugagga said. 

He called for a concerted 
effort to mobilise resources, 

Mugagga warned that climate 
inaction carries devastating 
economic consequences. He 
cited modelling conducted 
with the World Bank under 
the Country Climate and 
Development Report, which 
shows that without urgent 
action, Uganda risks losing up 

climate change into its 
national development plans 
and strengthening climate­
responsive public investment 
management," Musasizi said, 
adding that partnerships with 
academia and development 
partners remain critical. 

tbe ~da Revenue AuthOrity 
tuRAJ nas widened investigations 
4tto :e alleged evasion of the Digital 
If Stamps (DTS) J ' system after 
jinpounding several consignments 
belonging to Kaliro Sugar Company 
found with inactivated stamps in 
SOfoti and Masaka. 

Officials from URA's tax 
investigations department (TID) say 
the seizures have triggered a broader 
probe into possible compliance 
breaches within the DTS regime, a 
system introduced to curb tax evasion 

. and illicit trade. 
. Sources said the probe is aimed 
at establishing the quantity 
of sugar consignments 
. releaSed by the factory 
with the inactivated 
DTS and how long 
the company had 
been releasing 
products to the 
market without 
paying taxes. 

"We are still 
investigating 
the matter and 
have widened our 
investigation into this 
matter. We want to 
establish the 

/ ' 

URA widens probe into digital tax stamps evasion , 
quantities of this particular 
production, whether any quantities 
were produced before this and 
released or whether there is any 

. more sugar that they produced 
without attaching the DTS stamps,» 
the source said. 

Early this month. the URA 
commissioner of tax investigations, 
Jimmy Ekemu, confirmed the 
impounding of sugar consignments 

and the closure of two stores that 
the URA intelligence team 

raided following a tip-off. 
The factory is owned 

by Ashish Monpara, 
the proprietor 
of the Modem 
Group, who 
bought it from the 
AJamGroup. 
In Soroti, 

URA operatives 
impounded 1,300 
bags belonging to 
Kaliro Sugar from 

two stores. URA, in 
a statement, noted 

that 

ABOUT DIGITAL 51 AMPS 
Digital Tax Stamps (OTS) involves the affixing of tamper-proof digital 
stamps to excisable goods at production or import points, creating a 
traceable digital trail from factory to market. . 

DTS for excisable products was rolled out on November 1, 2019. 
This meant that all manufacturers and importers of the gazetted 
products are required to implement the DTS system by having their 
products affixed with digitaUy traceable tax stamps. 

The system has yielded a 40% increase in revenue collections 
over the last four years, according to the 2024/25 Auditor General's 
report. . 

The report shows that total government revenue rose from 
sh22.098 trillion to sh32.357 trillion, a shl0 trillion increase 
attributed largely to reforms in tax administration, particularly the 
use of digital tools that have transformed how' taxes are declared, 
tracked and enforced. 

Through real-time monitoring, DTS has helped .close loopholes that 
previously aflowed untaxed goods to circulate on the market. 

DTS is currently implementttd in different products, including beer, 
soda, water, wines, spirits, cigarettes, sugar; cement, cooking oil and 
fruit. 

preliminary inspections conducted 
by the Gizmo machines revealed that 
"the DTS affixed to the consignments 
had not been activated. As a result, 
URA sealed the stores and referred the 
matter to the DTS enforcement office 
in Mbale for further investigations.» 

URA also noted that: "In Masaka, 
investigation officers also sealed 
a prominent retail outlet after 
finding 70 bags of sugar traced ! 

back to Kaliro Sugar Umited, lacking 
DTS.» 

Agnes Nabwire Asobola, the TID 
commissioner, said investigations 
into the matter are ongoing as TID 
tightens its grip on tax evasion across 
the supply chain. 

"The operations are intended to 
restore fairness in the marketplace 
and encourage compliance,» Asobola 
said. . 

She said operations are gwded 
by verified' intelligence, adding 
that all manufacturers, importers, 
distributors and retailers must fully 
comply with DTS and the Electronic 
Fiscal Receipting and Invoicing 
Solution. 

When the issue first came' out, 
an official from Kaliro Sugar, who 
declined to reveal his name after 
picking up the office phone number, 
said their competitors may have used 
their bags to package sugar. 

"We follow the law. Those bags 
may not be ours,» the official said . 

PENALTIES 
The Ugandan tax law is very strict on 
using fake stamps or non-activation of 
stamps. The penalties include paying 
double the tax or sh50m whichever 
is higher, for failure to affix a stamp. 

If one tampers with the stamp, 
one is liable to double the tax or 
smom whichever is higher. One • 
is liable to double tax or sh5om, 
whichever is higher, if found in 
posseSSion of unstamped products, 
while possession of stamps Without 
authority .is punishable with double 
tax or shIom, whichever is higher. .. .. 
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