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National News 

Cedric Dabu~swidow sues 
KCD over home foreclosure 
The plaintiffs say after 
Cedric's death, they , 
discovered that the 
mortgage pr.otection 
insurance policy had 
lapsed and-had not been 
renewed by the bank. 

BY JULIE KIGONGO 
&. FREDERIC'MUSISI 

T 
he a~trators of the estate 
of the late Cedric Ndilima Babu 
have dragged Kenya Commer­
cial Bank (KCB) Uganda Ltd to the 

High Court Commercial Division, ac­
cusing the bank of failing to ~new a 
mortgage protection insurance poli­
cy that would have cleared a $182,710 
(Shs640m) outstanding balance off a 
$200,000 (Shs704m) mortgage. 

The suit, filed by Olive Zaitun Kigon-
. . go and Alison Galliigher (widow) as'ad­

Ininistrators of the estate, arises from a 
mortgage facility issued in June 2023 to ' 
enable Babu purchase ~ condominium : 
unit in Kololo,Kampala . \ : 

The plaintiffs contend that under the . 
facility agreement, KCB undertook to 
ensure renewal of all relevant illsur­
ance policies through its bancassur-

.1' 

Cedric Babu; deceased. 

ance arrangement. 
According to the plaint, the mortgage 

was secured on Condominium Unit 2 
at Plot 1, Fumu Lane, Kololo, with Babu 
contributing $12$,000 towards the pur­
chase price. 

The bank disbursed $-200,000 after 
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Argument. 
_ Ifthe defendant had 

renewed the policy as 
required and obligep,· 
the mortgage loan 
would havp been fully 
extinguished by the . 

. insurer upon the bor-
rower's unexpected 

and unfortunate death- Plaintiffs 
- OUve Zaitun Kigongo and Alison 
Gallagher (widow) 

Babu complied with conditions prec­
edent, induding taking out a group 
mortgage protection insurance policy 
issued through the bank's bancassur­
ance channel. 

, The plaintiffs state that Clause 7.17 
of the facility letter required that "all 
insurance renewals shall be placed 
throuih, the KCB Bancassurance" and. 
provided that where a borrower failed 
to renew a policy within seven days 
of expiry, "the bank shall automatical­
ly renew the insurance policies at the 
borrower's cost." 

They ~e that this clause imposed 
a contractual obligation on the bank to 
ensure continuous cover. 

Court documents show that the pol­
icy was initially issued in November 
2023, after the bank allegedly delayed 
loan disbursement pending issuance 
of the cover. 

o 
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The bank, acting as a bancassurance 
agent, provided a prorated premium 

. to align policy renewals to August each . , 
yem: 

Babu continued servicing the mort­
gage apd related insurance payments 

• until April '2025, when fie suffered a . 
sudden cardiac illness while in Kigali, • : 
Rwanda, and died on May 31,2025. . 

The plaintiffs say after his death, they 
discovered that the mortgage protec­
tioninsurance policy had lapsed-and 
the bank had not been renewed it. 

They further allege that the bank lat­
er informed them it had sought an 
ex-gratia settlement from a private in­
surance company, but the'insurer re­
jected the request because the policy 
had expired. 

"The defendant informed the plain­
tiffs that the ex-gratia payment had 
been rejected by Jubilee Insurance due 
to the expiry of the policy two years 
prior,"the plaint states. 

Following the rejection, the bank is­
sued demand and default notices in 
October 2025, declaring its intention to 
foreclose on the Kololo property to re­
cover the outstanding loan balance. 

The plaintiffs argue that the threat­
ened foreclosure is unlawful because 
the loss of insurance cQverage resulted 
from the bank's negligence. 
"If the defendant had renewed the 

policy as required and obliged, the 
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mortgage loan would have been fully 
extinguished by the insurer upon the 
borrower's unexpected and unfortu­
nate death," the plaintiffs state, add­
ing that the policy benefits includ­
ed full repayment of the outstanding 
loan and additional funeral and criti­
cal illness benefits. 

They are seeking declarations that 
the bank breached the contract and 
was negligent, an ~unction to stop 
foreclosure, an order writing off the 
outstanding loan, return of the proper­
ty title, damages, and costs. 
In its written statement of defence, 

KCB denies liabilitY and argues that 
the primary obligation to maintain 
and renew the insurance rested with 
the deceased borrower. 

The bank contends that while it had 
a discretionary right to renew the pol­
icy at the borrower's cost, failure to ex­
ercise that discretion did not amount 
to a breach. 

"The deceased failed to provide funds 
for or renew the Group Mortgage Pro­
tection Policy since the 16th of August 
2024 until his demise,"the bank states, 
adding that the policy had lapsed be­
fore Babu's illness and death. 

KCB further argues tl}atits attempt to 
secure an ex-gratia payment from the 
insurer was a gesture of goodwill and 
not an admission of fault. It maintains 
that it is lawfully entitled to foreclose 
after the estate failed to clear arrears· 
and an outstanding balance of about 
$182,710. 

The bank has also filed a counter­
claim seeking recovery of the outstand­
ing loan amount, interest, damages, 
and an order allowing sale of the mort­
gaged property and vacant possession. 

Hearing of issuance of injunction is 
set for next week on Monday. 

CAVEAT EMPTOR 
KABAKA'S LAND COMPRISED IN FRV 29 FOLIO 23 MVUBA ESTATE AT JEZA 

In accordance with Section 33 of the Electric ity Act. Cap. 157. the Electricity Regulatory 
Authority (ERA) has received an Application for a licence from .EAST AFRICAN CRUDE· OIL 
PIPELINE (EACOP) LIMITED for the Distribution of Electricity along the crude oil pipeline. 

. ' 

NOTICE IS HEREBY given to the general public that land comprised in FRV 29 FOLIO 23 now 
Mawokota Block 18 Plot 3 meas,uring 402.40 acres belongs to the Kabaka of Buganda. 

T.he land Title for FRV 29 Folio 23 was created in the year 1930. By 1965. the subject land had been 
transferred into the Names of Buganda Investments Company Estates Limited (BIC) which was 
a company owned by Buganda Kingdom for investments purposes and it was papularly known 
as Kabaka's farm land. 

In the year 1967. the Government confiscated all properties which belonged to Bugonda 
Kingdom inclusive of the same land vide Article 108 ofthe 1967 Constitution. 

The subject land was returned to the Kobaka of Buganda' in 2013 vide clause 1(d) of an 
agreement between his Excellency the President of Uganda and his Majesty the Kabaka of 
Buganda which was under the auspi~s of the Traditional Rulers (Restitution of Assets and 
Properties) Act Cap 243 and it is now registered in the names of the Kabaka of Buganda. 

Creation of Mallo TItles. 
Of recent. some unscrupulous individuals started sub-dividing and selling Mailo titles of 
Mawokota Block 18 Plots 8.9.11.12.13.14.18 and 19 which were erroneously created on this freehold 
land. 

The Kabaka of Buganda has lodged caveats on all these illegal mailo titles and has Petitioned 
the Commissioner Land Registration to cancel the overlapping moilo certificates of title and a 
public hearing process is an going. 

We have received reliable information that the perpetrators are .now selling. dealing -or 
transacting on this land with full knowledge of the cancellation proceeding. 

• 

The Licence Application by EAST AFRICAN CRUDE Oil PIPELINE (EACOP) LIMITED is in respect 
of; construction. ownership and operatio!) of; transformers. associated switchgear in seven 
(7) substations. and 273km 33kV underground cable distribution network spgnning from; 
the Kabaale Electrical Hub substation 'in Hoima district to Kyotera d istrict. The distribution 
network shall run parallel to the crude oil pipeline through eight (8) districts: Holma; Kakumlro • 
Mubende. Gomba. Sembalule, Lwengo. Rakal and Kyotera (the distribution area) . 

In line with Section 35 of the Act and Regulation 8 of the Electricity (ApplicatiQn for Permit. 
licence and Tariff Review) Regula tions, 2007,. affected parties and the public are ir'IVited 

. to inspect the Applications. w ithin the limits of commercial confidentiality, at any of the 
Authority's offices below: - ' . 

Interested persons are invited to inspect the Application/Notice from the addresses below: - . 

1. ERA House, 
Plot SC-1, 3'" Street - Lugogo, Industrial Area, Kampala 

2. ERA Northern Region Office, 
Plot 1, Sir Samuel Doe Road, Gulu City. 

3. ERA Eastern Region Office, 
Plot 12A, Masabo Road, Mbale City. 

4. ERA Western Region Office, 
Plot 7, Galt Road, Mbarara City. 

The detailed Application can also be accessed on the Authority's. website at www.era.go.ug 

Any objections and representations in respect of the Application may be submitted in 
writing (by post. hand delivery. email or any other recordeci delivery) to ERA at a ny of the 
addresses listed above or via email: secretary@era.go:ug witMin 30 (thirty) days from the date 
of publication of this Notice. . 

Dated 20" February, 2026 ; 

.. ~ 

Anyone who transacts on this land is doing it illegally and whoever was duped into buying part 
of this land should report the matter to Police and Bugando Land Board. 

The General Public is further advised to be very 'cautious not to conduct or be involved in any 
transactions on the above land to avoid being cheated and liable for prosecution in the Courts 

. CHIEF EXECUTIVE OFFICER : 

of Law. .' ~ 
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