


Pension. I 
DOROTHY NAKAWEESI 

The retirement benefits regulator re­
covered ShS43b from unpaid benefits, 
unremitted contributions, and misused 
pension funds, exposing governance 
weaknesses across several retirement 
schemes. 

Details contained in·the Retirement 
Benefits Sector Annual Report 2024/25 
indicate that Uganda Retirement Ben­
efits Regulatory Authority (URBRA) in­
tervened in several pension schemes 
during the year to safeguard workers' 
savings and enforce compliance with 
pension regulations. 

The recoveries followed supervisory 
interventions that uncovered irregular­
ities such as delayed remittance of con­

. tributions by employers, delayed pay­
ment of benefits and weaknesses in the 
management of pension funds. 

URBRA said the Shs43 b recovered 
largely stemmed from unpaid benefits, 
contributions that employers deducted 
from y,rorkers but failed to remit to Pen- . 
sion$Chemes, and cases of mismanage­
ment or misuse of members' savings. 

Commonestviolations 
unremitted contributions, URBRA 

noted was the commonest violations, 
in which several cases showed that em­
p)oyers had deducted pension contri­
t!utions from employees' salaries but 
delayed or failed to transfer the funds 
to respective re~t schemes. 
iURBRA also interv-ened in-cases 

where retirees and beneficiaries had 
riot received benefits on time, despite 
qualifying for payments under their 
schemes, while in other instances the 
regulator intervened in misappropri­
a'tion or misuse of pension funds, with 
spme scheme managers or trustees fail-
4lgto properly safeguard members'sav­
ings or breached governance require­
ments in handling scheme assets. 

During the period, URBRA noted it 
had conducted a risk-based supervision 
frameworkbyreviewing scheme opera­
tions, investigating complaints, and en­
forcing compliance with laws, which 
enabled it to make the recoveries. 

URBRA also noted that governance 
failures, including weak risk manage­
ment systems, failure to comply with 

New partnership to boost trade: 
Uganda Chamber of Commerce and Entrepreneurs League' 
Confederation has signed a memorandum of understanding 
with South Korean investors-to boost trade, infrastructure, and 
industrial investment. The partnership promotes joint ventures, 
technology transfer, and large projects aligned with National 
Development Plan N.Ajointcommittee will identify priority 
projectS in transport, agriculture, and m~ufacturing. 
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URBRA recovered Shs43b from unpaid benefits, unremitted contributions and misused pension funds, exposing govern­
ance weaknesses in retirement schemes and reinforciri~ regulatory oversight to protect workers' savings. PHOTO I FILE 

Regulator recovers Shs43b 
m misused pension funds 
internal policies, and poor oversight of and oversight of outsourced service 
outsourced services, continued to ex- providers, which continues to threaten 
pose pension savings. the integrity of pension schemes. 

Regulatory inspections also revealed Investigations also revealed inaccu-
several governance weaknesses, such rate member records and delays in pay­
as failure to update or develop internal . ing benefits, which increases the risk 
policies, failure to establish fully con- ' of mismanagement and damages the 
stituted boards of trustees, unlicensed confidence in retirement sa~gs sys­
trustees managing pension schemes, terns. 

To address the challenges, URBRA 
said it had strengthened its risk-based 
supervision framework, enabling it to 
investigate schemes, impose licensing 
conditions, and intervene where neces­
saryto safeguard members'funds. 

Rising management costs 
. The report also points to rising opera-
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tional costs in the pension sector, with 
the total operating expenses, which cov­
er administration, custodial services, 
fund management, governance costs, 
and staff expenses,reaching Shs263b in 
the 2024/25 financial year. 

URBRA noted that in some cases, the 
cost of managing pension schemes was 
significantly higher than others, with 
the Parliamentary Pension Scheme, 
which spent an annual cost of about 
Shs5.8m per member, being one of the 
most expensive schemes to run. 

High administrative costs can poten­
tially reduce long-term investment re­
turns for retirement savers. 

Disparities in retirement savings 
The report also highlights stark dis­

parities in retirement savings across 
different pension schemes, with aver­
age member balances differing widely 
depending on the type of scheme . 

URBRA indicates that mandatory em­
ployer-based schemes record an av­
erage balance of about Shs223m per 
member, while voluntary schemes av­
erage about Shs84m per member. 

However, despite the governance con­
cerns, URBRA noted that the pension 
sector remains central to Uganda's eco­
nomic ambitions, with government 
seeking to increase domestic savings 
from 21 percent to 40 percent of GOP 
by 2040, an agenda that will largely be 
driven by pension funds. 

Retirement schemes account for 
about 67 percent of Uganda's gross do­
mestic savings, making the sector one 
of the most significant financial pillars. 

Thus, URBRA noted that strengthen­
ing supervision,improving governance, 
and controlling operational costs will 
be critical to ensuring pension funds 
continue to grow while protecting 
workers'retirement benefits. 

Key data 

40%' 
Government. according to URBRA, 
wants to increase domestic savings 
from 21 percent to 40 percent of GOP 
by 2040. 
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Ugandans with foreign income have until June to declare 
Tax. I 
TOM BRIAN ANGURINI 

Uganda Revenue Authority (URA) has 
opened a voluntary disclosure window 
for taxpayers earning income abroad, 
urging them to declare previously un­
disclosed foreign assets and income be­
fore enforcement measures begin. 

Speaking during the Automatic Ex­
change of Information Awareness 
and Voluntary Disclosure Programme 
breakfast meeting in Kampala, URA 
Commissioner General John R.Musin­
guzi said taxpayers should take advan­
tage of the window before1he end of 

the financial year. "We have opened a 
window for voluntary disclosure, and 
we invite all taxpayers who know that 
they have worldwide income that they 
have not yet declared to come forward, 
disclose it, and pay the tax due,Dhe said, 
adding: "This will help them avoid au­
dits and other enforcement actions 
that may follow." 

Mr Musinguzi said the initiative al­
lows taxpayers to regularize unde­
clared foreign incQme and assets with­
out facing penalties or sanctions. 

This is part of the larger plan for Ugan­
da to strengthen its commitment to 
global tax transparency. 

Uganda is already part of the interna­
tional framework that enables coun, 

tries to automatically exchange fi­
nancial information for tax purpos­
es, which allows URA to locate tax resi­
dents across multiple countries. 

"Uganda cannot be left behind as the 
world embraces tax tr;ansparency,D.Mr 
Musinguzi said. 

The meeting brought together mem­
bers of the Uganda Law Society, tax 
agents, auditors, and other legal pro­
fessionals to raise awareness about the 
global tax information sharing system 

Locating tax residents 
URA commissioner for tax investiga­

tions Agnes Nabwire Asobola said the 
Automatic Exchange of Information is 
a global standard adopted by 125 juris­
dictions that enables countries to auto-

matically share financial account infor­
mation of tax residents to help authori­
ties track offshore income and promote 
fairness in taxation. 

URA disclosed that Uganda had re­
ceived its first batch of financial data in 
September 2025, containing informa­
tion on over 100,000 financial accounts 

. from 50 jurisdictions. However, experts 
say taxation of foreign income largely 
depends on a taxpayers residency sta­
tus, which determines whether they 
are liable to pay tax on worldwide in­
come. 

This may include earnings from em­
ployment, business activities,property, 
dividends,and interest earned abroad. 

'fax lawyer Mark Ruhindi, who de-

livered the keynote address, wel­
comed URA's voluntary disclosure pro­
gramme, describing it as a positive step 
toward strengthening the relationship 
between taxpayers and the tax author­
ity. "The relationship between the tax­
payer and the revenue body is one of 
the most important relationships. Tax­
payers should strive to keep it cordial," 
Ruhindi said. "The voluntary disclo­
sure programme is one initiative I com­
mend the revenue body for." 

The Automatic Exchange of Infor­
mation Awareness and Voluntary Dis­
closure Programme feeds into govern­
ment's push to domestic revenue mobi­
lization efforts aimed at financing na­
tional development. 
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