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Business 
The banking sector can drive nature-positive 
growth by investing in ecosystem restoration 
ALLEN AYEBARE 

s climate change 
intensifies and natural 
ecosystems degrade, the 
global conversation on 

.. ~stai·lll. : ability is shifting 
from sllnply minimizing environmental 
hann to aCtively restoring nature. For 
financial institutions, this shift presents 
both a responsibility and an opportwlity. 
Banks are uniquely positioned to 
accelerate a transition towards nature­
positive economy by designing financial 
solutions that regenerate ecosystems, 
empower communities and drive long­
term economic resilience. 

A nature-positive economy is one where 
economic activities contribute to the 
restoration, protecti0l1 and sustainable 
management of natural ecosystems. In 

. countries like Uganda where livelihoods 
are closely tied to land, water and 
biodiversity, this approach is not just 
desirable but essential for safeguarding 
future prosperity. 

Agriculture, tourism and energy which 
are the backbone sectors of our economy 
heavily depend on healthy ecosystems. 
When forests are depleted, wetlands 
dlIained or soil degraded, econoiiric 
stability is threatened and it is in this 
context that banks must step forward 
as key enablers of environmental 
regeneration. 

The financial sector's role begins 
with acknowledging that nature loss 
is not only environmental issue but 
also a material firuincial risk. Floods, 
droughts and soil infertility directly 
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Centenary bank 

affect loan performance, asset quality 
and investment portfolios. Therefore, 
by integrating environmental risk 
assessments into lending decisions, banks 
can ensure that the projects they finance 
are both financially viable and ecologically 
responsible. This is the foundation of 
nature-positive financing; aligning capital 
with activities that restore and protect 
natural assets rather than degrade them. 

Beyond risk mitigation, the more 
transformative opportwlity lies in 
creating financial products that actively 

support ecosystem restoration. For 
example, ~ can structure credit lines 
tailored to furmers adopting climate 
smart agriculture, such as agroforestry, 
organic soil renewal or water efficient 
irrigation. Such practices do more than 
boost yields; they rebuild soil fertility, 
enhance biodiversity and increase carbon 
sequestration, which is the process of 
capturing and storing atmospheric carbon 
dioxide to reduce its concentration in the 
atmosphere and mitigate climate change. 
Financing these practices allows banks 
to directly contribute to environmental 
restoration while supporting rural 
incomes. 

Another high impact avenue is the 
protection and restoration of forests 
and wetland landscapes. Uganda's 
wetlands alone generate billions of 
shillings annually through services such 
as water purification, flood control and 
support of fisheries. Yet many of these 
ecosystems remain under threat from 
encroachment arid unsustainable land use. 

/ Financial constitutions can partner with 
conservation organizations, community 
groups and local governments to design 
financing mechanisms that incentivize 
communities to protect these ecosystems. 
This may take the form of community 
conservation loans, eco-enterprise 
financing or blended finance structures 
that combine grants with affordable credit 
for restoration projects. 

Nature-positive growth also aligns 
strongly with renewable energy 
financing. By expanding access to clean 
energy solutions such as home solar 
systems, mini-grids or efficient biomass 

alternatives, banks can reduce pressure 
on forests while promoting energy / 
access. Every household that shifts from 
charcoal to cleaner energy contributes 
to reducing deforestation, one of the 
biggest drivers of ecosystem depletion 
in Uganda. Purpose driven financing for 
clean energy enterprises coupled with 
flexible repayment models for low income 
househOlds can therefore deliver both 
environmental and social impact. 

Partnerships are central in scaling 
these interventions. No institution 
can restore nature alone but banks can 
serve as the bridge between private 
capital, government priorities and 
community efforts. Collaborative funds 
for ecosystems restoration, co-financing 
agreements with development partners 
and public-private initiatives are powerful 
pathways. Mor instance, Centenary bank's 
footprint across the country positions it 
well to convene stakeholders and channel 
capital where it matters most directly into 
the hands oflocal actors stewarding the 
land. 

With the rapidly declining natural 
capital, the financial sector must redefine 
its role. Banks that lead in financing 
ecosystem restoration will not only 
safeguard their portfolios but also 
contribute meaningfully to national 
development and global sustainability 
goals. The path to a nature positive 
future is clear and banks have the tools, 
influence and reach to shape it. 
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Dairy fanners to benefit from Shs 14-500 investment project 
TIMOTHY NSUBUGA 

William Matovu; the country director 
Df Heifer International, says.20,OOO dairy 
furmers are set to benefit from a Shs 14-5 
billion investment that will be channeled 
thrololgh the Green Dairy project. 

. He noted that the investment will 
be undertaken in three years, with 
the investment targeting 15 distrjcts, 
specifically central and south western 
Uganda. 

"The focus of that investment is to be 
able to catalyze investments within the 
dairy value chain, specificaI1yto focus on .. 
enhancing production productivity and 
marlret: access. And within the aspect of 
stimulating their production and marltet 
~ the focus will be a lot on greening 
the value chain. Because as we see the 
changing dynamics within the agriculture 
value chain, it is very important to focus 
on sustainabmty," Matow said -He 
was speaking during the Green Dairy 
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Fairway Hotel recently. 
Uganda's dairy sector contributes $260 

million per annum to Uganda's agricultural 
Gross Domestic Product. The Green Dairy 
Fund has received support from Agriculture 
Business Initiative, Danish Royal Embassy, 
the European Union, Heifer. Internationafin 
collaboration with the ministry of Agriculture 
and the Food and Agriculture Organisation. 

Matovu said the Green Dairy Investment 
Project will enable the introduction of solar 
for cooling milk. There will also be the .use 
ofbiogasto ensure that furmers at thefarm 
level can be able to either use bio-celery-
to effectively grow fodder and to absorb 
it, but also to ensure that there is effective 
management of the dung, and the waste at 
farmleveI. 

"Another critical outcome of this project 
is that we will develop a Dairy Sustainable 
Investment Roadmap. This i'oadmap will guide 
investnients within the dairy sector to improve 
prodUctivity, increase exports, and advance 
our industrialization agenda. Ultimately, 01:Ir 
focus is to ~ ttiafJai'Ji'im ai'e'~ 
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and sustainable, while creating employment 
opportunities foryoung people." 

Speaking at_ the event, Samson Akankiza 
Mpiira, the commissioner for Dairy 
Development at the ministry of Agriculture, 
AnimaI Industry and Fisheries, noted 
that the ministry is happy to partner with 
Heifer International and ABI Trust on 
the Green Dairy Investment Project as its 
complementarity in terms of support to our 
S)Jstainability roadniap as a country. 

Mpiira highlighted that there has been 
substantial growthm the country's dairy 
industry, with milk production now standing­
at 5-3 billion liters annually, 1argely driven 
by sm2I1holder farmers. He noted that the . 

. focus must now shift to making the sector 
more sustainable by addressing climate 
change mitigation, improving Water use 
for production, and promoting proper soil 
management. 

. He added ¢at green investments are 
well aliF with the plan to make farmers 
more pti:xiuctive. As a dairy sector, he said. 
thefocusis'On'tflree~~tiOOre '}y I ' 
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competitiveness and greater value from 
the dairy business. 

"We are focusibg on improving breeds, 
enhancing nutrition, and managing 
animal and livestock diseases, with all 
investments directed toward these three 
areas. This programme also implements 
similar interventions in different parts of 
the country. Our goal here is to align and 
create synergies with partners to avoid 
duplicating efforts," he said. 

Moses Nyabila, the CEO of ABI 
Development, emphasized that the Green 
Dairy Investment Programme, covering 
nearly 15 districts across Uganda, aims to • 
build the dairy hub of the future, a solar­
powered milk collection centre with water 
for production and enough fodder to last 
the dry season. 

"We should be able to triple our 
productivity per cow, and we should be 
able to triple the income that comes to .• ~ 
the farmer," he said. 


