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The Vire-President, Maj. (rtd) Jessica 
Alupo, has called for stronger trade 
and ~ent ties between Uganda 
and$thiopia According to Alupo, the 

countIies have immense potential 
to deepen their co-operation, especially 
focusing on economic development. 

VICE-PRESIDENT CAllS FOR STRONGER 
TRADE TIES BETWEEN UGANDA AND ETHIOPIA 

Alupo urged the two countIies to take 
advantage of their young populations, 
rich cultures and strategic locations, 
which she says position both nations 
well to harness new opportunities for 
mutual growth. 

This was during the 130th anniversary 
of Ethiopia's Victory of Adwa and the 
65th imniversary of formal diplomatic 
relations . between Uganda and 
Ethiopia last week,' organised by the 
Ethiopian. embassy in Kampala at 
Kololo Independence Grounds. 

Under the motto: Adwa-Glorious Past, 
Radiant Horizon, the Battle of Adwa 
is celebrated every year to remind 
Ethiopians and Africans at large of the 
first Italian-Ethiopian war on March . 
1, 1896, near the town of Adwa. The 
Italian army was defeated in one day. 

unique strengths to the partnership. 
Tfiey also remind us of the vast 
untapped opportunities that remain 
between our nations," she explained. 

Alupo said the two countIies, as 
members of the broader East African 
and African economic community, 
were well positioned to leverage 
frameworks, such as the African 
Continental Free Trade Area to 
expand market access, reduce trade 
barriers and stimulate investment. 

BACKGROUND 

"1 wish to salute the victory of Adwa 
as it reminds us of the most defining . 
moments in African and global history. 
It stands as a powerful symbol of 
resilience, unity and the unwavering 
determination of a people to defend 
their sovereignty and dignity," Alupo 
told guests, who included the. Minister 
of State for Disability Affairs,. Hellen 
Grace Asamo and the Minister of State 

Alupo and Ytmenu (centre) with other guests at the 130th victory of Adwa and the 6S years of diplomatic 
relations celebrations at Kololo Independence Grounds, Kampala on Tuesday 

The Ethiopian ambassador to Uganda, 
Etsegenet Bezabih Yimel1U, said the 
Battle of Adwa remains the foundation 
for the collective commitment to the 
continental vision of Pan-Africanism, 
which Ethiopia, Uganda and Africa at 
large are stIiving for. 

"The triumph at the Battle of Adwa 
had a significant, immediate impact 
on global perceptions, effectively 
challenging the prevailing notion that 
colonial powers possessed unmatched 
diplomatic, political and military 
strength," she said. 

have experienced a series-of conflicts,~ 
but Uganda has played a central role 
in finding a solution. shll.11I 

Ugandars current 

encouraging- growth and ~strong 

potential for expansion. 

' . in the Office of the Vice-President, 
Diana Mutasingwa. 

"I am happy to state that Ethiopia 
has been a major ally in our efforts to 
stabilise the region," she said, adding 
that she was glad that Ethiopia is one 
of the countIies Uganda is'co-operating 
with closely to achieve her economic 
transformation. 
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exportsr worth to 

She noted that Uganda's exports 
to Ethiopia stand at sh81.8b largely 
driven by petroleum products, 
alongside dairy, processed foods and 
manufactured goods, while imports 
remain at about sh3.7b comprising 
mainly agricultural products, textiles 
and light manufactured goods. 

According to the ambassador, 
Ethiopia's relationship with Uganda 
started 65 years ago with the historic 
exchange of visits between the 
Kabaka of Buganda kingdom, Sir 
Edward Mutesa II and Emperor Haile 
Selassie I, which has since continued 
to grow. 

ECONOMIC AND POLITiCAL ALLIANCE 
Alupo told guests that over the past 
decades, several countIies in the Great 
Lakes region and the Hom of Africa 

Although the bilateral trade between 
the two countries was still modest, 
Alupo said it continued to show 

Ethiopia compared to 
the sh3.7b imports. 

"These trade flows highlight 

By Micllael Odeng 

:The Court of Appeal has upheld 
a withholding tax assessment 
of s)i24.2b issued by Uganda 
Revenue AuthOrity (URA) 
against ATC Uganda Limited, 
declaring that withholding tax 
is applicable when interest is , 
not paid but capitalised. 

In a judgement dated March 
27, a panel of three Court of 
Appeal Justices, led by Justice 
Stella Alibateese, dismissed 
'ATC's assertions and upheld 
earlier decisions by the Tax 
Appeals Tribunal and the High 

. Court. 
"The . appeal . is fiereey 

dismissed. with costs to URA," 
Alibateese ruled. Justices Eva 
Luswata and Jesse Byaruhanga 
Rugyema concurred with the 
judgment ofJustice Alibateese . .. 

Court heard that ATC 
had secured a seven-year 
shareholder loan bf $124.5m 
(about sh462b) from its 
Netherlands-based parent 
company, UTI, which was 
incorporated in June 2012 to 
finance the acquisition of MlN 
Uganda's tower business. 

The loan attracted interest 
at 6.56% per annum, with a 
provision that accrued interest 
would be q~d.1Qthe principal 

the complementary nature of our 
economies, where each country brings 
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Court upholds,URA's sh24b tax against telecom firm 
BEN4EEN TH£ LINES 
o T!,e Tax Appeals 
Tribunal and the High 
Court both rejected the 
argument, promptlnq 
ATC to appeal against 
their declsions at the 
Court of Appeal. 

during the initial period. 
FollOwing an audit, URA 

. assessed withholding ffiX . of 
sh24.2b on interest accrued and is, . therefore, deemed The justices observed that 
between 2012 and 2017. payment for tax purposes. capitalisation benefits the lender 
ATC objected, arguing that "Even without actual cash by increasing the recoverable ' 
withholding tax becomes flow, a taxpayer is deemed principal base, as accrued 
payable ' only . when interest is .. to hav.e paid.. · interest at .the . .interest is added to the original 
paid, not when it accrues or is point of capitalisation," she principal. 
capitalised. ruled, adding that this tIiggers ''The borrower becomes liable 

The tax APpeals Tribunal and withholding · tax regardless for interest · on the. enlargtld 
the · High Court both rejected of whether inoney physically principal amount. This results' 
the argument, prompting ATC changes hands. in a higher total debt obligation, 
to appeal against their decisions On the interpretation of the with future interest accruing on 
at the Court of Appeal. phrase "when paid" under the the increased balance if payment 

COURT PROCE£DINGS . 
In her ' judgment, Justice 
Alibateese ruled that capitalising 
accrued interest amounts to 
conferring value to the lender 

Income Tax Act, the court found is not made," Alibateese noted. 
no error in the earlier decisions, The . justices also said the 
holding that converting lender earns compound interest 
accrued interest into a principal on both the original principal: 
increases the. lender's benefit and the capitalised interest,· 
and constitutes payment. ·thereby enhancing the overall, 

URA'S RESPONSE 
The ugahda Revenue Authority commissioner for 
legal services and board affairs, Catherine Donovan 
Kyokunda, welcomed the decision, saying it affirms the 
authority's assessments and legal work. 

She said the ruling reinforces URA's commitment 
to ensuring all due taxes are identifi.ed and collected, 
noting that exchange of information with foreign 
jurisdictions was key in establishing the tax liability. 

return over time, a,dding that of the debt. 
capitalisation also prevents the . .. The COllrt also flismissed 
loss of accrued interest and ATCs ' argument that URA 
allows for the postponement of . improperly relied on tI1e 
payment without extinguishing financial statements of its 
or waiving the debt. foreign parent company. It 
_ "Where a borrower is .unable . ruled . that _Uganda has. -the 
to pay interest immediately, authority to tax such interest 
capitalisation ensures that under domestic law and the 
the lender's entitlements are Netherlands-Uganda double 
preserved," the judge observed taxation agreement, and that 

Conversely, the justices noted using the lender's records for 
that the borrower also derives verification was lawful. 
a benefit from capitalisation, as The justices explained that 
it defers immediate payment capitalisation of accrued interest 
obligations. This postponement, occurs where interest that has 
according to the justices, helps accrued but has not been paid'~ 
the borrower avoid default is added to the principal sum of 
or enforcement proceedings, the loan, so that it becomes part 
resulting in a restructuring of the outstanding principal. 


