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BUSINESSES CALL FOR WIDER CONS'ULTATION OVER CLEARANCE POLICY 
By Moses K~ongo 

The Uganda Revenue 
AuthOrity (URA) has defended 
its decision to ' direct that 
all consolidated container 
cargo be cleared through a 
single inland container depot 
(ICD), Lexus, saying the 
move is intended to tighten 
customs control, improve tax 
compliance and address long­
standing irregularities in. the 
cargo clearance process. 

URA DEFENDS SINGLE-ICD 
CARGO.CLEARANCE POLICY . .. ....... 

arguing that small-scale 
importers may find it clifficult 
to cope with additional 
requirements imposed by the 
facility . . 

QUESTIONS ABOUT URA'S CHOICE 
Other traders are questioning 

• ~ the criteria that was used to 
select Lexus as the sole ICD for 
the initiative. They say 'many 
other facilities already comply 

The . directive, issued by 
URA's commissioner for 
customs, Henry Kwaligonza, 
requires c· alJ" consolidated 
cargo destiried for Uganda 
to be cleared through Lexus 
ICD. According to URA, the 
measure was informed by 
challenges that had been 
identified in the operations of 
some container consolidators, 
including concealment of 
cargo and failure to transfer 
house bills to customs officials, 
making it clifficult to establish 
the actual owners of the 
imported goods. 

URA's John Musinguzi 

create more problems than it 
solves. 

FEARS OF JOB LOSSES 

with URA's operational 
standards. 

Richard Chacha, a fashion 
designer and importer, 
said traders are worried 
that the concentration of all 
consolidated cargo at a single 
bond could result in delays that 
may affect business operations. 

Taxman says centralised clearance will curb tax leakages and improve compliance 
Kenny Ayebare, a member 
of the Uganda Cargo 
Consolidators Association, 
said the decision could render 
many ICDs non-functional 
and expose hundreds of 
workers to possible job losses. 
Ayebare said concentrating 
all consolidated cargo at One 
location could also lead to 
delays in cargo clearance, 
increased congestion and 
additional operational costs for· 
importers. 

'MEASURE IS TEMPORARY' 
Responding to the concerns, 
URA commissioner-general 
John Musinguzi said the 
directive is a temporary 
intervention designed to 
address specific weaknesses 
that had been identified in the 
management of consolidated 
cargo. 

WHY CENTRALISED CLEARANCE? 
URA says centralising the 
clearance process will improve 
supervision of imported cargo, 

· strengthen accountability 
among consolidators and 
ensure that importers clear 

,their goods using their own 
tax identification numbers. 

CONCERNS AMONG STAKEHOLDERS 
Many industry stakeholders say the 
policy was introduced without sufficient 
conSUltation and that it risks disrupting 
a sector that supports thousands of 
livelihoods across the country. 

Among those raising concern is Kenny 

Ayebare,a member of the Uganda 
Carg<,> Consolidators Association, who 
questioned why Uganda Revenue 
Authority moved ahead with the 
directive before engagtng key players in 
the industry. 

customs clearance. 

He said URA had observed 
instances where cargo was 
concealed or not properly 
declared, making it clifficult 
for customs officials to verify 
ownership and collect the 
correct taxes. Musinguzi said 
the decision was, therefore, 
intended to strengthen control 
while longer-term solutions 
are being considered. 

. .....:fhe taxman also believes the 
arrangement will help curb 
tax leakages and streamline 
customs operations as it seeks 
to enhance revenue collection. 

In a circular responding 
to concerns raised by 

consolidators, Kwaligonza said 
consolidators are required to 
contact the respective owners 
of cargo and issue them with 
house bills to facilitate proper 

While URA says the measure 
is aimed at improving 
compliance, the directive has 
triggered concern among 

~traders, cargo consolidators 
and operators of inland 
container depots, who fear 
that restricting all consolidated 
cargo to a single facility could 

Ayebare said some traders 
are already concerned about 
the costs associated with 
accessing services at Lexus, 

He assured taxpayers that 
URA would continuously 
monitor the implementation 
of the directive and make 
adjustments where necessary. 

,. 

Shilling steady as ~h5.1b exchanges hands on MTN Uganda counter 
~ Ali Twaha 15.5 million shares from 65 million. 

The increase was driven mainly 
The Ugandan shilling held steady by MTN Uganda, which accounted 
ag~ the dollar last week, for sh5.14b worth of trades, 
supp-orted by a balance between representing more than 95% of last 
foreign currency demand and week's total turnover. The markets 
supply, while activity on the Uganda share . exchange was linked to 
Securities Exchange surged as . offshore institutions. 
·investors traded heavily in shares of Stanbic Holdings followed with 
MTN Uganda. sh118.7m worth of shares traded, 

The shilling traded around while Bank of Baroda exchanged 
3,765/3,775 to the dollar throughout sh62m and Umeme recorded -
the week, largely unc~anged sh38.7m in turnover. 
from its opening levels, as · market . On share price '"'" 

· participants reported balanced flows movement, Airtel 
in the interbank market . Uganda was ~. 
Rich~d Nstibuga, · a market . on1y~er, .· . 

analyst . from . Absa UwiIda, ' said iising 1.33% to 
• dealers expect the Idca1currency to '. close at.shlS2 l 

trade within the ' 3,6~0~ 3,800 range per share. MiN' 
m: the near-temi amkf' ,qricertainty Uganda sUpped 
'surrounding the global economic 0.2% to sh425, 
outlook. ' Stanbic eased 

On the equities market, turnover. 0.13010 to sh74, . 
jumped more than eight-fold to and Umeme 
sh5.3b from sh652m in the previous shed 0.03% 
week, while traded volumes rose to to 

sh62.98. Baroda, dfcu and Quality 
Chemical Industries Limited closed 
unchanged . . 

DEBT MARKET 
Liquidity remained abundant in the 
money market, prompting Bank 
of Uganda to conduct a series of 
repurchase agreements to absorb 
excess cash from the banking 
system ac;cording to data from Absa 
Uganda. Overnight and one~week 
lending rates averaged at 10.0% 

and p. 0.58%, respectively. 
I Investor appetite for 

governrnentsecurities 
remamed strong at last 
week's Treasury Bill 

auction. 
Yields on the 91-

day and 364-day 
instruments held steady 

at 10.50% and 12.00%, 
while the 182-day tenor ' 
rose by 12 basis points to 

·11.121%. The central 
bank accepted 

sh587.2b worth of bids. 

GLOBAL CURRENCY MARKET 
Globally, investors monitored 
developments in the Middle 
East, where geopolitical tensions 
continued to influence comrpodity 
and currency markets. The,USjdollar 

. index hovered near 99.4, supported 
by demand for safe haven as*ts. 

Brent crude oil remained I above 
recent levels despite a P.'ullback 
below $95 per barrel late! in the 
week. i 

Gold prices also retreated, falling 
below $4,450 per ourlce and 
heading for a weekly decline of 
more than 2% as trade~ weighed 
the implications of infliiltion risks­
and interest rate expectations linked 
to developments in the regipn. 

Bitcoin experienced a sharp 
declirie during the week of June 1-7, 
dropping about 20% overall from 
around $71,000- $73,000 at the 
start to lows near $59,000- $60,000 
last week. 
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